Welcome

to the

2014
Program Kick Off



What we hope to accomplish today:

* Review the 2014 Program
o Changes from 2013
o 2014 Catalog & Application highlights

* Provide tips on how the Program can work for you
O Increasing sales and market share for contractors
o Improving the bottom line for customers

* Provide detailed information on Custom Applications
o How to accurately complete a Custom measure page
o What's required to accompany the Application

* Provide answers to your questions



Program purpose

To help commercial and industrial
contractors and customers*:
 Improve energy efficiency.

e Increase energy efficiency awareness.
 Reduce energy consumption.

 Reward businesses for installing energy-saving measures.

*Residential and Multi-Family customers do not qualify for this Program



Since 2009

* More than $75 million in cash rebates has been paid to
Michigan businesses.

 Electric: $64 million e Gas: $11 million
* More than 30,000 projects have been completed.

* More than:
«1,516 GWh
4 million Mcf and
«$147 million
...have been realized in energy savings.

*As of Dec. 31, 2013



For a customer to recelve incentives

 Qualified measures must be installed at facilities served by DTE
Energy.

* Projects must involve a capital investment that results in an
Improvement in energy efficiency of a system or building.

* The equipment installed must be new and meet the specifications
spelled out in the Catalog.

e FOr each site, there must be at least one meter that Is on an
eligible rate schedule.

* You must be in good standing with DTE Energy and not be a
Residential or Multifamily customer.



These do not qualify for an incentive

e Customers who self-direct (and have opted out of the program)
 Load shifting/demand limiting projects.

 Renewable energy projects.

e Power quality improvements.

 Fuel switching projects.

* On-site electricity generation.

e Changes In operational and/or maintenance practices or simple
control modifications that do NOT involve capital costs.




Our Program timeline is simple:
Reservation Application

Application Review (may require pre-inspection)
Reservation Letter issued (Proceed with project)

Install Measures

(Project must start within 30 days and be completed within 90 days of approval or end of Program year, whichever comes first.)

Final Application & Review (may require post-inspection)

$$HHS




Our Program timeline Is simple:

Reservation Application
to Letter: 4-6 weeks

Letter to Final Application:
90 days or less

Final Application to Check:
4-6 weeks




2013 Participation by Technology:
Prescriptive Electric (Mwh) 4 440 (7%

Lighting Controls
5,927 (9%)

Miscellaneous
<€
e

Other Lighting
1,119 (2%)

— Process
1,933 (3%)

2,324 (4%)

CFL/LED
\ De-Lamping

Fluorescent upgrade
2,898 (5%)

*As of Dec. 31, 2013; does not include DI and Tstat



2013 Participation by Technology:

Food Service

Custom Electric (Mwh) 837 (1%)
__HVAC
9,785 (14%)
e
Miscellaneous
/ 4,466 (6%)
-

New ConstructionT
4,698 (7%)

Process
3,092 (4%)

*As of Dec. 31, 2013; does not include DI and Tstat tCan include several technologies in the same project



2013 Participation by Technology: N
Prescriptive Natural Gas (Mcf) 1,421 (1%)

Hot Water

& Laundry
795 (0%)

HVAC-Boiler

Process —> / 20,264 (13%)

2,877 (2%)

Insulation / <\—IVAC-BoiIer Controls

0
11,681 (7%) 1,096 (1%)

HVAC-Steam Traps / \ HVAC-Controls

18,913 (12%) / 24,496 (18%)
HVAC-Other

8,931 (6%)

*As of Dec. 31, 2013; does not include DI and Tstat



2013 Participation by Technology:
Custom Natural Gas (Mcf)

< Food Service
1,442 (3%)
New Construction L —>
1,873 (3%)
/ \ Hot Water
Insulation & Laundry
2,797 (5%) 5,788 (10%)

*As of Dec. 31, 2013; does not include DI and Tstat tCan include several technologies in the same project



Sources of Information:

Michigan Saves
* michigansaves.org (handout in your materials)

i PACE (Property Assessed Clean Energy - private)
e leanandgreenmi.com

*PACE (Property Assessed Clean Energy - public)
e cec-mi.org/communities/programs/ann-arbor-pace

o D EGC (Detroit Economic Growth Corporation)
 degc.org

Other sources:

-I\/IuniCipaI bonds (schools and government)
Energy Credits



Changes and enhancements
for 2014



The Catalog and Application remain
unchanged in design and function.

e The Application remains an interactive PDF
file that performs automatic calculations

e New for 2014:

1: The Facility Cap for Electricity has been increased to $750,000
from $200,000. (All other Program Caps remain the same.)

NTTT—




e New for 2014:

2. Every measure on the Application now has a Reference Number.
» Use to identify related specification sheets, invoices and other documentation.

Reference p

CFL - Screw-in (> 31 Watts)

$10.00

Lan]

Numbers*  ——

7-3

CFL Reflector Flood Lamps

$10.00

Lanm

3: Every measure that deals with
sguare footage now requires
the submission of a floor plan
identifying the area involved—s

4. Not every measure qualifies for the Michigan-Made bonus: it is

now limited to an entire fixture replacement,

not retrofits.

CF

*Being integrated into the New Construction Application

No longer
gualifies for
Michigan-
Made bonus
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e New for 2014:

5: Custom worksheets now involve additional calculations:
e You must now show your calculations for hours of operation (before and after):

o >

—

ill the "After Retrofit" specific

« Will your new equipment being in operation during certain times’?< ot tutg the hours o )

3-6p.m. on Monday—Thursday in
the month of July?

OVYes CNo

« If a measure does not qualify for an incentive, the letters DNQ will be displayed.

\
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 Measure changes for 2014.

6: T8 and T12 measures have
been combined into new

options. ““-\\\\\\\$

/. Pulse Start Metal Halide measures have been replaced with new
options. /

8: Vinyl Window Assembly has been eliminated for electric and gas.




 Measure changes for 2014.

9: Walk-in requirement has been changed to 5-foot door height for
door gaskets on coolers & freezers

10: Interior Linear LED measures have been added.

—

11: Walk-in requirement has been changed to 5-foot door height for
door gaskets on coolers & freezers




 Measure changes for 2014.
There have been two measure incentive changes

Electric

12: Door Gaskets on Coolers & Freezers:
e Changed from $10/linear foot to $5/linear foot

13—0 SUIP LUridines Ul vvdis=ii ricefel Juuls PaU UL Jyudie ruut

19-9 | Door Gaskets on Coolers and Freezers C $5.00 Linear Foot D)

Gas

13: Boiler Water Reset Control:
 Changed from $300/unit to $0.50/MBH

_ >




Also in 2014

e Multi-Measure bonus has been doubled
e 20% bonus on multiple categories submitted on the
same Application — when no single category is more
than 75% of the Application.

e Or...Working with Michigan Saves for special financing
rates

 Michigan-Made bonus
* 15% bonus for any installed equipment that is 50%
manufactured and/or assembled in Michigan (excluding
packaging).

However:
e Some Prescriptive measures are no longer eligible.
e Custom projects are no longer eligible.




About our
Designated Trade Allies



Contractor vs. Designated Trade Ally

« A Contractor is a business that delivers products and/or
services to DTE Energy customers.

« ADesignated Trade Ally is a contractor specially trained in
how to access our Program and use the Application to maximize

the Program’s benefits for DTE customers.
e They include: Contractors, suppliers, designers and consultants.

« Our Designated Trade Ally program is designed to:

* Improve contractor familiarity with the program.

* Increase customer satisfaction.

* Provide us with a better understanding as to how to interact with
and support contractors in the marketplace.




What Customers get from our Program

e Reduced upfront project costs.

e Cash incentives for being energy efficient.

* Reduced energy use — and lower bills in the long run.*
e Lower maintenance costs.

e Short, simple payback.

*There is no guarantee of lower bills; results may vary by business and project



Benefits of being a Designated Trade Ally

* Our Designated Trade Ally program offers:

e Listing in our online directory.

* Presentations at events with multiple
customers.

 Large-customer visits with Program
Team members.

e Opportunity to participate in
advisory/focus groups, pilot programs
and events.

» Supplies of printed marketing material.




How customers find Designated TAS:

 Click on: dteenergy.com/savenow

e Click on the link at
left: FInd a
Contractor

To our contractors:

Please complete one of
our forms before you
leave to ensure your
online listing is accurate
and up to date.




How customers find Designated TAS:

 Click on Energy

Efficiency ———F——————> D
Directory link




How customers find Designated TAS:

* They can search
by their Location

(City or ZIP) \
or

* They can searcw
by Program

Type




How customers find Designated TAS:

* Once they
narrow their

search, they can \
refine their

search again by

Program Type - .




About Incentives



There are three types of projects

e » Predetermined measures and incentives for the installation

Prescriptive of various energy efficient improvements.

 Incentives typically average 20% to 50% of the incremental
Cost.

« Capital investment projects that increase energy efficiency
Custom and are NOT eligible for a Prescriptive Incentive may qualify
as a Custom Measure.

e Custom Incentives are determined on a case-by-case basis
and are paid per unit energy saved (ex: $0.08/kWh and/or
$4/Mcf).

* New facilities/major renovations of existing facilities or
change of use projects.

New Construction
Major Renovation NREeEEEe
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About Reservations

Reservation Applications set aside funds for your project to ensure availability when your
project is completed and you submit your Final Application. Here are our guidelines:

» Reservation Applications are not required for most
Prescriptive Prescriptive projects, BUT they are highly recommended.

« A Reservation Application is required for certain measures:
check the Application for details.

* A Reservation Application is required for all Custom projects.

NeV_V ConStrUCt_mn « A Reservation Application is required for all New
Major Renovation Construction and Major Renovation projects (up to 18 months).

Do NOT start your project until you receive a Reservation Letter!*

*Could take 4-6 weeks to receive the letter 32



Prescriptive

Prescriptive

* Pre-determined measures with specific energy savings and cash
rebates:

33



Prescriptive

Electric Project Example:

Auto Dealership: Lighting

eTotal project cost................... $102,216
oTotal rebate...........ccccvvvenven. $23,434
*Project cost after rebate........ $78,782
*Total kWh saved/yr................ 130,750

eSimple payback..................... 2 years

34




Prescriptive

Gas Project Example:
Warehouse: Energy Management System

«Total project cost................... $59,780
eTotal rebate............coeevvvvenn. $25,000
*Project cost after rebate........ $34,780
«Total Mcf saved/yr................ 8,670

«Simple payback..................... 1.1 years

35



custom:

 Measures that do not fall within
any specific prescriptive program.
e Energy savings and cash rebates

are calculated on a case-by-case
basis.

e Can be combined with
prescriptive measures.

« NOTE: for a complete review of custom
project criteria, see the Application.

36



Electric Project Example:
Data Center: Humidifier changeout

*Total project cost................... $497,959
eTotal rebate.........ccccovveennnen. $130,000
*Project cost after rebate........ $367,959
*Total kWh saved/yr................ 1,627,000

eSimple payback..................... 2.8 years

37




Natural Gas Example:
Office Building: Boiler upgrades

«Total project cost.................... $87,245
oTotal rebate.........ccovevvvenvevnnenn. $15,000
*Project cost after rebate........ $72,245
*Total Mcf saved/yr.................. 3,766

Increased boiler efficiency.... 2.2%
eSimple payback...................... 3.8 years
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New Construction

Major Renovation

New Construction/Major Renovation:

* New faclilities/major renovations of existing facilities/change of use.

« Adding load.
* Two types of Applications:

* Whole Building Design Approach:
e Based on three tiers of efficiency
* Requires energy modeling.

e System Approach:
* Pre-determined to optimize energy
efficiency of individual systems.

39



New Construction

Major Renovation

Projects are eligible if they include:

* New building projects wherein no structure or

site footprint presently exists:
o Brand new building or addition to an existing building.

e Major tenant improvements that change the use
of the space.

e Major tenant improvements that add new load.

40



New Construction

Major Renovation

Choosing an Approach:
* \Whole Building Design Approach
VS.
e Systems Approach

Request a Technical
Assistance Incentive

Whole Building

e Approach

Is an Energy Submit
Reservation Application

Submit
Reservation Application

Model
Feasible?

Approach

41



Getting Started
In 2014



About Program funding

/>

™

These funding gauges provide
real-time information on the
Program’s progress throughout
the year.

This is especially important as the
Program Year winds down and
funding becomes limited.



To find the gauges — and download
an electronic Catalog and Application

1) visit: dteenergy.com/savenow

Then select:
2) “Participate Now”

*Requires Acrobat Reader

44


http://www.dteenergy.com/savenow

To find the gauges — and download
an electronic Catalog and Application

3) Select and download.:

e 2014 Catalog*
« 2014 Application < >

4) The New Construction

Application is below \

*Contact us for a print copy




About our Catalog

e It Includes specifications and
details for every Prescriptive
Incentive measure.

e It Includes specifications and
details on how to submit a
Custom project.

e Use It as a desktop reference for
all your projects.




There are five electric
categories of measures

In the Catalog:
Lighting
*Miscellaneous
*Process
*Food Service/Refrigeration
*HVAC

There are 64 measure areas
» Each area lists specific types of
measures within that section

The Application matches the
Measure sequence of the Catalog




There are six natural gas
categories of measures
In the Catalog:

HVAC
nsulation
Process

Hot Water & Laundry

*Boiler/Furnace Tune-up
*Food Service

There are 44 measure areas
e Each area lists specific types of
measures within that section

The Application matches the
measure sequence of the Catalog




.

Specifications

are detailed for every
prescriptive measure

offered under the 2014 Program.




About our Application

Use it as a:

* Reservation Application
and a

 Final Application

NOTE: Funds must be reserved for all custom
projects and for certain prescriptive measures.

We encourage you to submit a
Reservation Application for all
prescriptive projects.




The following items are required to
successfully complete your
Reservation and Final Applications
and receive incentive funding:

o Application Checklist  —
e Customer Information Sheet

* Prescriptive and/or Custom Incentive
Worksheets

 Final Application Agreement

o Supporting Information, including
Invoices and product specifications




Use our Checklist to
ensure you complete
all relevant portions of
both the Reservation*
and Final Application

Complete this side to
reserve funds before
starting your project

Complete this side to
request payment once
your project is
completed

52




Use this sheet to enter all
detailed customer, contact and
general project information




p

Fill out the project
iInformation completely.




y,

Fill out the
customer
Information
completely.

N
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Fill out the contractor
information completely




Complete this
section upon
submission of
Final Application
ONLY If payment
IS t0 go to
someone other
than the customer.




For Prescriptive
projects:

We have worksheets for every
type of prescriptive measure

offered in the program. /

Simply complete all relevant
areas. In the interactive PDF
Application, all calculations are
made automatically.

And check the Michigan-Made
box(es) for those measures that
meet the bonus criteria.

e




/.

In the interactive PDF, enter the /

NEW: number of units and the incentives
Reference .
Numbers! will be calculated for you. 7
£ : n i : Check the Michigan-Made
| you print outt e Application, box for each item that
you will have to manually enter meets our criteria

and calculate your incentives.

In the interactive PDF, page totals will calculate for you and populate on Page 6.




For Custom projects:

Enter your information and the

iInteractive PDF will automatically:
 Allocate the incentives proportionally to
each eligible item for Multi-Measure
calculations on Page 6 (you must check
the category — I.e. Lighting)

e YOU must enter:
A. Hours: before & after (including your
method of calculation)
KW (before and after)
Current Energy Costs
Times of operation
Measure Costs

mouOw

e If you perform these calculations
manually, refer to the instruction sheet
In the Application.

We'll cover custom applications in more detail later.
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¢ \

Be as complete as possible _ _ L |
when describing your custom The interactive PDEF file will automatically

- calculate your anticipated incentives.
measures and calculating y P

your estimated savings. In the print version, you must enter these
calculations manually.




The interactive PDF will:

o Automatically calculate each item’s
Incentive — and total those numbers

[r—

at the bottom.
« Automatically account for payback
requirements (electric and gas) and

the 50% capping limit. \
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The interactive PDF will:

« Automatically allocate the incentives
proportionally to each eligible item /
for Multi-Measure calculations on
Page 6 (you must check the
category, such as “Lighting”).

63




In the Interactive PDF:

e By checking the category for each custom item, the
proportional incentives will be automatically entered into the
Page 6 summary for the Multi-Measure calculations.

In the print version, you must enter these calculations manually.




For Custom projects:

The interactive PDF file will automatically:

 Populate the Aggregate Measure Costs, Aggregate Annual Savings, then

o Calculate the Simple Payback Period for electric and gas, based on Program
requirements and then

o Calculate your Total Calculated Incentive and then determine your Total Awarded
Incentive, based on Program Caps.

In_ the print version, you must perform all calculations and enter them
manually.




For Custom projects:

$30,000 ) 311,800  $0.10 $24,044

=

If one or the other — or both — of your fuel types do not qualify for an
Incentive, the letters DNQ (does not qualify) will appear.

This means either that:
* You failed to complete the worksheet completely or
e That the Simple Payback Period failed to fall within the electric or
gas parameters.

Please recheck your calculations.

NOTE: DNQ will also carry to the Page 6 summary grid.



This Final Application Agreement
sets out the Terms and Conditions
of the Program and must be agreed
to when submitting your Final
Application.




Page 6 contains the Incentive
Summary, Final Agreement
Information and the Account
Holder Signature area.
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The Incentive
Summary
contains all
Incentive
Information from
each worksheet
completed.

In the
Interactive PDF,
Incentives are
automatically
entered from
each completed

page.




In the
Interactive PDF,
Michigan-Made
Incentives are
automatically
entered from
each completed
page — and then
totaled and
calculated for
the 15% bonus. —

-




In the Interactive
PDF, Prescriptive
and Custom
Incentives for each
category are
automatically ——
totaled and, if no
single category is
more than 75% of
the total (which
appears in the last

\ A4

column), the total —
IS calculated for the 20% bonus.

~




Any Program
Special Offers
must be manually

entered here.

Everything will
automatically total _
In the Interactive

PDF file.
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The Final Application

Review the Terms and
Conditions to complete your
Final Application.

Then this Final Application
Agreement must be signed
and submitted upon completion
of your project.

Note: check summary grid on this
page to ensure that all of your
worksheets have been entered
correctly.




The Final Application Agreement must be signed by the customer
(DTE account holder) — not the contractor. In the interactive PDFE
version, the customer can sign electronically.

NOTE: If you don’t already have an electronic signature, the file will prompt you to create one



Electronically submit your
Reservation Application and/or

your Final Application. \

Automatically:
 Your email will be launched,
e our email address will be inserted,
* the subject line will be entered and
 your Application will be attached.

At that point, attach any other
supporting documentation.

Note: check the blue boxes to ensure that
your incentives have been entered correctly.

75




About your Final Application:

* Your Final Application must be
submitted within 60 days of completion
of your project — and include all
supporting documentation.

e Failure to do so could result in delay of
payment or cancellation of your
Application.




About
New Construction Application



About New Construction projects

e This Is the separate Application
for New Construction and Major

Renovation projects.
e This document contains both
specifications and worksheets.

* The electronic PDF version is
completely interactive — just like
the main Program Application.




The information pages are identical or similar
to the main Program Application.




The New Construction Application

has two sections:

Systems
Approach
specifications
& worksheets

Whole

Building

Approach

specifications

& worksheets

* Including an
Energy

Modeling
Assistance

Worksheel




The interactive PDF file
will automatically

calculate anticipated
Incentives. -

S
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Use the same process to

submit a Reservation
Application and/or FinaN
Application using the
Interactive PDF version

Automatically:
* Your emaill will be launched,

e our email inserted,
* the subject line entered

and
 your Application attached.

At that point, you also can attach
any other documents to the email.




Thank you for joining us today!



If you have questions,
please contact our office

Email: Saveenergy@dteenergy.com

Phone: 866-7/96-0512 (press option 3)
Fax: 8/ 7-607-0744

Website: _dteenergy.com/savenow

. www.linkedin.com/in/dteenergysaveenerqy



mailto:saveenergy@dteenergy.com
http://www.dteenergy.com/businessCustomers/saveEnergy
http://www.dteenergy.com/businessCustomers/saveEnergy
http://www.dteenergy.com/businessCustomers/saveEnergy
http://www.linkedin.com/in/dteenergysaveenergy
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